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E.O. 11652: GDS 

TAGS: EEWT, CH, US, IT, EQUIP, ESTC 

SUBJECT: STATUS OF IBM AND NUOVO PIGNONE SALE 

REF: PEKING 1613 

1 . IBM-WASHINGTON ADVISES THAT MESSRS. RYAN AND JOSEPH, 

IBM REPRESENTATIVES, HAVE BEEN IN PEKING FOR SOME TIME 
NEGOTIATING THE SALE OF AN IBM 370/138 COMPUTER TO THE 
CHINESE IN CONNECTION WITH THE ENI (NUOVO PIGNONE) SALE 
OF CENTRIFUGAL COMPRESSOR TECHNOLOGY TO THE CHINESE. 

2. ALTHOUGH ENI NORMALLY WOULD CONTRACT TO SUPPLY THE 
APPROPRIATE COMPUTER FROM IBM, SIEMENS OR HITACHI, IN 
THIS INSTANCE ENI, WHICH IS UNFAMILIER WITH EXPORT CONTROL 
PROCEDURES SINCE ITS OWN EQUIPMENT IS USUALLY GENERAL 
LICENSE, INFORMED IBM IT WOULD HAVE NO OBJECTION TO IBM 
NEGOTIATING DIRECTLY WITH THE CHINESE ON THE COMPUTER 
CONFIDENTIAL 
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ASPECT. 

3. SINCE MISSION HAS ALREADY HAD CONTACT WITH JOSEPH, 

SUGGEST DISCUSSION WITH HIM OR MR. RYAN ON DETAILS. 

4. IN RESPONSE PARA 2 REFTEL, IBM HAS SUBMITTED AN APPLI- 
CATION FOR AN EXPORT LICENSE TO THE COMMERCE DEPARTMENT 
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FOR AN IBM 370/138 COMPUTER FOR THIS PROJECT. ALTHOUGH 
IBM DOES NOT HAVE A FIRM COMMITMENT FROM THE CHINESE, 

(NORMALLY REQUIRED FOR AN EXPORT LICENSE) IT CONTENDS 
THAT A LETTER OF INTENT SIGNED BY THE CHINESE CAN BE 
INTERPRETED AS AN ORDER. COMMERCE HAS ACCEPTED THIS 
CONCEPT AND THE LICENSE APPLICATION IS NOW BEING 
PROCESSED. IF APPROVED, THE CASE WOULD THEN GO TO COCOM 
FOR APPROVAL OR DENIAL IN THAT ORGANIZATION. CHRISTOPHER 
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